OKA CORPORATION BHD(519941-H)

Notes to the Interim Financial Report for the First Quarter Ended 30 June 2010


1. Basis of Preparation

The interim financial report is unaudited and has been prepared in accordance with FRS 134, Interim Financial Reporting and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad. 

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2010.
The accounting policies and methods of computation used in the preparation of the interim financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 March 2010, except for the adoption of the following FRSs, Amendments to FRSs and IC Interpretations beginning on or after 1 July 2009, 1 January 2010 and 1 March 2010.
On 1 April 2010, the Group adopted the following:
FRSs, Amendments to FRSs and Interpretations
FRS 7
Financial Instruments: Disclosures

FRS 101 (revised) 
Presentation of Financial Statements

FRS 123
Borrowing Costs

FRS 139 
Financial Instruments: Recognition and Measurement

Amendment to FRS 1 
First-time Adoption of Financial Reporting Standards

Amendment to FRS 2 
Share-based Payment: Vesting Conditions and Cancellations

Amendment to FRS 7 
Financial Instruments: Disclosures

Amendment to FRS 117 
Lease

Amendment to FRS 123 
Borrowing Costs

Amendment to FRS 127 
Consolidated and Separate Financial Statements

Amendment to FRS 132 
Financial Instruments: Presentation

Amendment to FRS 139 
Financial Instruments: Recognition and Measurement

IC Interpretation 10 
Interim Financial Reporting and Impairment

Amendments to FRSs “Improvements to FRSs (2009)
The adoption of the new FRSs, Amendments to FRSs and IC Interpretations does not result in significant changes in accounting policies of the Group except as disclosed below:

FRS 7 Financial Instruments : Disclosures

FRS 7 and the consequential amendment to FRS 101 Presentation of Financial Statements require disclosure of information about the significance of financial instruments for the Group’s and the Company’s financial position and performance, the nature and extent of risks arising from financial instruments and the objectives, policies and processes for managing capital.

FRS 101 Presentation of Financial Statements (revised)
Prior to the adoption of the revised FRS 101, the components of the interim financial statements presented consisted of a balance sheet, an income statement, a statement of changes in equity, a cash flow statement and notes to the financial statements. With the adoption of the revised FRS 101, the components of the interim financial statements presented consist of a statement of financial position, a statement of comprehensive income, a statement of changes in equity, a statement of cash flows and notes to the financial statements.

FRS 101 separates owner and non-owner changes in equity. Therefore, the current consolidated statement of changes in equity only includes details of transactions with owners. All non-owner changes in equity are presented as a single line labeled as total comprehensive income.
The adoption of FRS101 affect only the presentation aspect and did not have any impact on the financial position and results of the Group.
FRS 117 Leases

The amendments clarify that the classification of lease of land and require entities with existing leases of land and buildings to reassess the classification of land as finance or operating lease. Leasehold land which in substance is a finance lease will be reclassified to property, plant and equipment. The adoption of these amendments will result in a change in accounting policy which will be applied retrospectively in accordance with the transitional provisions.

As a result, certain comparatives of the statement of financial position as of 31 March 2010 have been restated as follows:

	
	As previously reported RM’000
	Effects of       restatement RM’000
	                             As restated RM’000

	Property, plant and equipment
	50,325
	849
	51,174

	Prepaid lease payments
	     849
	(849)
	-


FRS 139 Financial Instruments : Recognition and Measurement 
This standard establishes principles for recognising and measuring financial assets, financial liabilities and some contracts to buy and sell non-financial items and permits hedge accounting only under strict circumstances. 
Prior to adoption of FRS 139, the Group classified its other investments which were held for non-trading purposes as non-current investments. Upon adoption of FRS 139, these investments are designated at 1st April 2010 as available-for-sale investments and  accordingly are stated at fair value. 
In accordance with the transitional provision of FRS 139, the above changes are applied prospectively and the comparatives as at 31 March 2010 are not restated. Instead, the changes have been accounted for by restating the following balances in the statement of financial position as at 1 April 2010.
	
	As previously reported RM’000
	Effects of       FRS 139 RM’000
	                             As restated RM’000

	Fair value reserve
	-
	3
	3

	Other investments
	7
	(3)
	4


Other than the above, the rest of the new/revised FRSs, IC interpretations and Amendments do not have material impact on the accounting policies, financial position or performance of the Group for the current period under review.
2. Audit Report

The preceding year’s audited financial statements were not subject to any audit qualification.

3. Seasonal or Cyclical Factors

Apart from the traditional variations in the level of business activities, the Group’s activities are not affected by any seasonal or cyclical factors.

4. Unusual Items

There were no unusual items that affected the assets, liabilities, equity, net income or cash flows for the current quarter.
5. Material Changes in Estimates 

There were no material changes in the estimates used in the current quarter compared to the estimates used in the previous financial year, which have a material effect in the current quarter.

6. Dividend paid

No dividend was paid for the quarter under review.
7. Segment Reporting

No segmental reporting by industry and geographical segment is required as the Group’s activities are primarily in one industry segment of manufacturing and trading of concrete products, and is principally conducted in Malaysia.
8. Property, Plant and Equipment

The Group did not carry out any revaluation on its property, plant and equipment in the current financial year to date. The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

9. Events Subsequent to the Balance Sheet Date 

There were no material events subsequent to the end of the quarter that have not been reflected in the financial statements.
10. Effect of Changes in Composition of the Group

There were no changes in composition of the Group for the current financial year to date.

11. Contingent Liabilities And Contingent Assets

The contingent liabilities represent corporate guarantees totaling RM39,550,000 (2010: RM38,550,000) in respect of bank and trade facilities granted to a subsidiary.

The amount of bank and trade facilities utilized which were secured by corporate guarantees as at 30 June 2010:

	
	RM’000

	Trade balance outstanding
	   3,029

	
	

	Short term borrowings  – Bankers’ Acceptances 
	 12,686

	                                      – Revolving Credit
	   2,000

	                                      – Term Loan
	      673

	
	 15,359

	
	

	Long term borrowings  – Term Loan 
	   2,800


There were no contingent assets at the date of this quarterly report.
12. Debt and Equity Securities

There is no issuance of debt and equity securities for the current financial period to date. 

13. Capital Commitments

There are no material capital commitments as at the end of current quarter. 
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